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The Aerospace industry in India has witnessed rapid growth, driven by the
ISRO and a growing number of ?1 rivate sector players. It is a dynamic and
strategically important sector that has gained global recognition for its
innovative and cost-effective space m|SS|ons Here is an overview of the
space industry in India, including key initiatives and future prospects:
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Overview Of The Indian Space Industry : Role Of ISRO

Foundation Established in 1969, ISRO is the cornerstone of the
Indian space programme, respon5|ble for planning, executing and
managing space and satellite research programmes.

Major Achievements: ISRO has achieved several important
milestones including the Mars Orbiter Mission (Mangalyaan),
Chandrayaan Mission (India's Lunar Exploration) and launching a
record number of 104 satellites in a single mission in 2017.

Satellite Launches : India has emerged as a major player in launching
satellites for other countries thanks to its cost-effective solutions.

Over the last two decades, India has launched 381 satellites for 34
countries, making it a preferred destination for satellite launches
worldwide.
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Factors Driving the Industry’s growth

e Atmanirbhar Bharat drives India’'s aerospace growth by
boosting domestic manufacturing, reducing imports, and
fostering local innovation and investment.

e India offers a cost-effective, skilled, English-speaking
workforce.

e The Chinat+1 strategy makes India a key alternative for
multinational companies.

e Public-private and foreign collaborations boosts growth in
India’s aerospace sector by enhancing capabilities and
attracting investment.

Key Players

Companies like OnelWeb, a satellite internet company partly
owned by Bharti Global, and Skyroot Aerospace, a private rocket
development startup, are examples of private players
contributing to the sector.
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Major Companies and Stocks in the Indian Space
Indjustry Public Sector ISRO:

Although ISRO itself is not listed on a stock exchange, several
ublic sector companies, that work closely with ISRO have been
isted on the Indian stock exchanges.

Hindustan Aeronautics Limited (HAL) CMP - 4710
P/E vs Ind. P/E - 38.3 vs 83.6

Role: HAL is involved in manufacturing satellite components,
aerospace structures, and launch vehicle components.

Outlook: HAL has been benefiting from increased defence and
space sector spending. It's considered a strong player in the
aerospace sector. Although on the valuation front, It is trading at a
premium.

T w
Bharat Electronics Limited (BEL) CMP - 300 = SR SAFHTF
P/E vs Ind. P/E - 51.4 vs 69.3 S RAT A AT

Role: BEL supplies electronics for satellite communication, radars,
and other critical space components.

Outlook: BEL is a key player in defence and space electronics, and
its stock has shown consistent growth due to increasing demand
from ISRO and defence sectors. Again this stock is trading at a
premium if compare it with their peers
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Larsen & Toubro (L&T) CMP - 3536
P/E vs Ind. P/E - 36.4 vs 37.8

p

Role: L&T is involved in building satellite launch facilities, ground
systems, and other space-related infrastructure.

Outlook: L&T's diverse portfolio and involvement in strategic space
and defence projects make it a valuable investment in the space
sector.

Walchandnagar Industries CVIP - 336 (@—%‘E

% WALCHANDNAGAR

P/E vs Ind. P/E - -ve vs 43.2

Role: This company manufactures critical components for rockets
and satellite launch vehicles.

Outlook: It's a niche player with significant contributions to ISRO’s
launch programs, and its stock may benefit from the expansion of
space activities.

MTAR Technologies CMP 1713 (MTAR

P/E vs Ind. P/E - 128 vs 84

Role: MTAR is involved in precision engineering for space
applications, including components for ISRO's launch vehicles.

Outlook: As a key supﬁlier for ISRO, MTAR is well-positioned to
benefit from the growth in the space sector.

Note: There may be more companies in this sector, and we have mentioned only a few.



Chadallenges

e Infrastructure = Development: Building the necessary

infrastructure, like launch pads, testing facilities, and ground
control stations, is still a challenge for the growing space
industry.

Delivery Delays: The sector often faces long delays in finalizing
orders and deliveries due to the need for extensive customer
trials.

Regulatory Hurdles: Despite the government's efforts to ease
restrictions, regulatory challenges can still slow down the
entry and growth of private companies in the space sector.

Future Outlook

Industil%/ Growth: Rising defence budgets, demand for commercial
aircraft, and space exploration investments will fuel strong
mdustry expansmn

Defence Modernization: The push for self-reliance (Atmanirbhar
Bharat) will increase domestic production of aircraft and defence
systems.

Space Exploration: ISRO's missions, including lunar and Mars
projects, will progress with more private sector involvement in
space technology.

Government Support: Initiatives like the Technology Development
Fund (TDF) will promote R&D and indigenous technology.

Private Sector: Growing participation from private companies and
startups will spur innovation and competition.



Conclusion

India's space industry is entering a new era, with both public and
private sectors driving growth and innovation. The sector presents
significant investment opportunities, especially in companies that
supply to ISRO or are developing new technologies in space
exploration and satellite services. However, investors should
carefully assess the risks in this high-growth industry.

Long-term Growth: The Indian space industry is set for sustained
growth, supported by government backing, increased private

iInvolvement, and growing global demand for space-based
services.

Risks: Investors should be mindful of the high risks associated with
space ventures, long development timelines, and the changing
regulatory environment.
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